
 

 

National Income Accounting 2,10/15 fixed  

Unit – 2 

 

 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 



 

 

 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

 

  



 

 

 

  



 

 

 

 

 

 

 

 

 

  

 

 

 

 

  

 

 



 

 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

 

 



 

 

  



 

 

 

  



 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

 

  



 

 

 

  



 

 

 

 

 

 

 

Difference between Nominal GDP and Real GDP  

  



 

 

 

  



 

 

Unit 2 Theory 

1. Differentiate between Money Flow and Real Flow. 

Money Flow Real Flow 

It refers to the flow of money payments among 

different sectors of an economy. 

It refers to the flow of goods, services, and factor 

services among different sectors. 

Example: Wages paid to workers. Example: Labor services provided by workers. 

 

2. Double counting may occur under the final product method. Why? 

Double counting may occur under the final product method when intermediate goods are mistakenly 

included along with final goods in calculating national income. This causes the value of the same 

product to be counted more than once and overstates national income. अन्तिम उत्पादन विधिमा 
मध्यवर्ती वस्रु्तहरूलाई पनि अन्तर्तम वस्रु्तसँग समावेश गरी गणिा गर्ाा दोहोरो गणना हुन सक्छ। यसले 
एउटै िस्िुको मूल्य एकभतदा बढी पटक गणना हुने भएकाले रान्रिय आय बढी रे्खाउँछ। 

 

3. How is Per Capita Income computed? 

Per capita income is calculated by dividing national income by total population. 

Formula: 

Per Capita Income = National Income / Total population 

 

4. Write any two differences between Nominal GDP and Real GDP. 

Nominal GDP Real GDP 

It is measured at current prices. It is measured at constant/base-year prices. 

It is affected by changes in both price and 

quantity. 

It reflects changes mainly in actual 

output/quantity. 

 

  



 

 

5. What are the components of Gross Private Domestic Investment? 

The major components of Gross Private Domestic Investment (GPDI) are: 

1. Non-residential fixed investment  

2. Residential fixed investment  

3. Change in business inventories  

 

6. Prepare a list of components of Gross Private Domestic Investment. 

The components of Gross Private Domestic Investment are: 

• Business fixed investment  

• Residential construction investment  

• Change in inventories  

Thus, 

GPDI=Fixed Investment+Residential Investment+Inventory Investment 

 

7. What is Real GDP? 

Real GDP is the monetary value of all final goods and services produced within a country during a given 

period, measured at constant prices of a base year. It shows the change in actual output by eliminating 

the effect of price changes. िास्िविक GDP भनेको ननन्चिि अिधिमा देशभभत्र उत्पादन भएका अन्तिम िस्िु िथा 
सेिाहरूको आिार िर्षको न्स्थर मूल्यमा मापन गररएको मौद्रिक मूल्य हो। यसले मूल्य पररििषनको प्रभाि हटाई 

िास्िविक उत्पादनमा भएको पररििषन देखाउँछ। 

 

8. What is GDP? 

GDP (Gross Domestic Product) is the total monetary value of all final goods and services produced within 

the geographical boundaries of a country during a particular period, usually one year. सकल घरेलु उत्पादन 
(GDP) भनेको कुनै देशको भौगोभलक सीमाभभत्र एक ननन्चिि अिधिमा (सामातयिया एक िर्षमा) उत्पादन भएका 
अन्तिम िस्िु िथा सेिाहरूको कुल मौद्रिक मूल्य हो। 

Simple definition: 

GDP measures the total production of goods and services inside a country in a year. 

  



 

 

9. Define National Income 

National Income is the total income earned by the factors of production of a country during a particular 

period, usually one year. 

It includes income in the form of wages, rent, interest, and profit earned from economic activities 

रान्रिय आय भनेको कुनै देशका उत्पादनका सािनहरूले एक ननन्चिि अिधिमा (सामातयिया एक िर्षमा) 
प्राप्ि गरेको कुल कारक आय हो। यसमा ज्याला, भाडा, ब्याज र नाफा समािेश हुतछ। 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Explain the process of computing GDP by the Value Added Method. In what respect does this 

method differ from the Final Product Method? 

 

 

 

  



 

 

 


