NEB CLASS 12
Account Solution 2083

1. Meaning of Company
A company is an artificial legal person created by law, having separate legal existence, perpetual
succession, and a common seal.
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2. Paid-up Capital
Paid-up capital is the amount of money actually received by a company from shareholders for
shares issued.
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3. Fixed Assets
Fixed assets are long-term tangible assets used in business operations, not meant for resale (e.g.,

land, building, machinery).
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4. Two Limitations of Cost Accounting
o [t is expensive to maintain.

e Itinvolves complex procedures and requires skilled personnel.
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5. Allocation of Overhead
Allocation of overhead means assigning the whole overhead cost directly to a specific cost center

Or unit.
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6. Indirect Material
Indirect materials are materials that cannot be directly traced to a specific product (e.g.,

lubricants, cleaning supplies).
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7. Bin Card
A bin card is a record maintained in the store that shows the quantities of materials received,

issued, and the balance.
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8. Two Benefits of Computerized Accounting
e Provides fast and accurate results.
o Easy storage and retrieval of data.
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Worksheet
Particular Unadjusted T/B Adjustement Adjusted T/B Income statement| Statement of R/E Balance Sheet
Dr Cr Dr Cr Dr Cr Dr Cr Dr Cr Dr Cr

Fixed Assest 200,000 30,000 | 170,000 170,000

Current assest 200,000 200,000 200,000

Bank loan 60,000 60,000 60,000

Intrest paid 8,000 8,000 8,000

commission received 10,000 10,000 10,000

salary 10,000 10,000 10,000

wages 20,000 20,000 20,000

rent 5,000 5,000 5,000

creditor 70,000 70,000 70,000

capital 200,000 200,000 200,000

purchase 120,000 120,000 120,000

selling expenses 62,000 62,000 62,000

sales 285,000 285,000 285,000

Additional Information

i)Proposed Dividend 10% 20,000 | 20,000 | 20,000 | 20,000 20,000 20,000

ii) Depreciation on F/A 15% 30,000 30,000 30,000

Net profit 40,000 40,000

Reserve 20,000 20,000

Total 625,000 | 625,000 50,000 50,000 | 645,000 | 645,000 | 295,000 [ 295,000 | 40,000 | 40,000 | 370,000 | 370,000
o

Q.N 16 Solution

Cost accounting is a system of accounting that records, analyzes, and controls the cost of
production or services. It helps management in planning, decision-making, and cost control.=mrd
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Five Advantages

o Cost control

o Helps in pricing decisions
o Improves efficiency

e Assists in decision making
e Helps in profit planning

Description

1. Cost Control (s fa=mr):

Cost accounting helps in controlling unnecessary expenses by comparing actual cost with

standard costs.
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2. Pricing Decisions (9&= feiwon):

It provides accurate cost information, which helps in fixing the selling price of products.
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3. Improves Efficiency (smgererar ats):

It identifies wastage and inefficiency in production, leading to better use of resources.
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4. Decision Making (fivim for wrgai):

Management can make better decisions, such as make or buy, expansion, or shutdown, based on
cost data.
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5. Profit Planning (A& @in):

It helps in estimating future costs and profits, which supports budgeting and planning.
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Thus, cost accounting is an essential tool for business organizations as it helps in controlling
costs, improving efficiency, and maximizing profits.
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Q.N 17 1) Solution
Centralized Purchase:

Centralized purchase means buying goods is done by a single central department for the whole
organization.f-5%a Wi Hh! FIUl TeTh! AT T2 = forvmrane @fte 7 wfsan 2

Decentralized Purchase

Decentralized purchase means buying goods is done by different departments or units
separately.fosrf-sa @@ weht fafirm fonamt ar seohTseeat STemT-oTer F9mT @iE T+ ke &l
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Q.N 19 Solution
Elements of Computer System in Accounting
1. Hardware

Physical components of a computer such as keyboard, monitor, CPU, and printer used to perform
accounting tasks.

2. Software

Programs or applications (like accounting software) that help in recording, processing, and
reporting financial data.

3. Data

Raw facts and figures related to financial transactions that are entered into the system for
processing.

4. Procedures

Step-by-step instructions or methods followed to operate the accounting system effectively.

5. People (Users)

Individuals such as accountants, operators, and managers who use the computer system for
accounting purposes.




@

91

P




N-2)
__Q—-‘:l_._-——-—g' C‘ml( s;\meoﬂ




neme A"WLBWM ﬁ

ClRa Malk - step
Par bicu|l oz AMOuv\k /rma**-’\\-
G a\ey . R0, v
lewy', cos\ 4\ qus;,, w=id’
3 epening bt 28, &
9 ‘?U“C\AMC 3, SD OV
2 uoaﬂ - us, W
\ens, C\‘S'o:’\) &\r-c.b (50, 5%) (3.(1;. ouo)
e gt IS, S
(evs: eyeze 4"'\'\; Gx?cv\ﬂ'ﬁ
4 .
& Scr b Abmiarslmbie_prmcs
.7‘9'?‘*‘:""?”\/\ wm wrni o e Qe 5B
7 F’WV;\\‘A {(nsyrawnece Qr\ofﬂ'(c-l ‘a‘m
2¢ v
@ Sc\\‘m% L2 v im Y—K\:’: 4
5 (ate)
f'p\»z._ﬂ b‘)u o-\"q% GK?W
A3 e\le?2 (Neeme'-
4 CWY\M\F%\‘?’V‘] 'g‘odb
A craaen SON IR PPN £
ten: oWiee G’f\fe“s’u"'
> Qth‘d\' \S, OO
5 Huksden el~j N H’MA} 560 (20,00)
Net inceome E—(&M( Aeex 2 92,dv>
‘% ‘D\\'ﬁn\t\'ﬂ/\ i?’". In Cwrre "'-(v 20'/, (1%..’4@
Nel “tneme 3,43, (oo




e

< Salence”

o
’&2’/ o | ’!
\ow\\{ ez Cqupmel)-

et







