
 

 

  



 

 

UNIT 1: Introduction 

Short Questions: 

1. Define microeconomics and differentiate it from macroeconomics. 

2. State the scope and limitations of microeconomics. 

3. What is opportunity cost? Give examples. 

Long Questions: 

1. Explain the central problems of an economy (what, how, and for whom to produce). 

2. Discuss the importance and limitations of microeconomics. 

 

UNIT 2: Market Equilibrium and Efficiency 

Short Questions: 

1. What is market equilibrium? 

2. Define consumer surplus and producer surplus. 

3. State the law of supply and law of demand. 

Long Questions: 

1. Explain how market equilibrium is determined with the help of a diagram. 

2. What is economic efficiency? Discuss types of efficiency. 

 

UNIT 3: Elasticity of Demand and Supply 

Short Questions: 

1. Define price elasticity of demand. 

2. Differentiate between income elasticity and cross elasticity. 

3. What are the factors affecting elasticity of demand? 

Long Questions: 

1. Explain the methods of measuring price elasticity of demand. 

2. Explain the concept of elasticity of supply and its determinants. 



 

 

 

UNIT 4: Analysis of Consumer Behavior 

Short Questions: 

1. What is the law of diminishing marginal utility? 

2. Define indifference curve and its properties. 

3. Differentiate between cardinal and ordinal utility approach. 

Long Questions: 

1. Explain consumer equilibrium using the indifference curve and budget line approach. 

2. State and explain the law of equi-marginal utility. 

 

UNIT 5: Theory of Production 

Short Questions: 

1. What is the law of variable proportion? 

2. Define returns to scale. 

3. Distinguish between short run and long run production function. 

Long Questions: 

1. Explain the law of variable proportion with the help of a diagram. 

2. Explain Cobb-Douglas production function and its properties. 

 

UNIT 6: Cost and Revenue Curves 

Short Questions: 

1. Define fixed cost and variable cost. 

2. What is marginal cost? 

3. Define average revenue and marginal revenue. 

Long Questions: 

1. Derive the relationship between short run cost curves with diagram. 



 

 

2. Explain the relationship between AR and MR curves. 

 

UNIT 7: Product Pricing Theories and Practices 

Short Questions: 

1. Define perfect competition. 

2. What is monopoly? Give two features. 

3. Distinguish between monopolistic and oligopoly market. 

Long Questions: 

1. Explain price and output determination under perfect competition. 

2. Explain short run and long run equilibrium under monopoly. 

 

UNIT 8: Theory of Factor Pricing 

Short Questions: 

1. What is marginal productivity theory? 

2. Differentiate between wage and rent. 

3. What is quasi rent? 

Long Questions: 

1. Explain Ricardian theory of rent. 

2. Discuss the marginal productivity theory of factor pricing. 

 

  



 

 

 

2081 Model Question Solutions  

1. Business economics is normative in character. Why? 

English: 

Business economics is normative because it deals with "what ought to be" rather than "what 

is." It provides suggestions, guidelines, and policies for achieving business objectives, not just an 

analysis of facts. 

Nepali: 

व्यावसाययक अर्थशास्त्र आदशाथत्मक (normative) हुन्छ ककनभने यसले "के हुनुपछथ" भन्ने कुरा 
बताउँछ, "के भएको छ" भन्ने मार होइन। यसले व्यवसाययक लक्ष्य प्राप्त गनथका लागग सल्लाह, 

नीयतहरू र सुझावहरू ददन्छ। 

 

2. How is the price elasticity of supply computed by the arc method? 

 

 

3. Write any two examples of explicit costs. 

English: 

1. Wages and salaries paid to employees. 

2. Rent paid for land or building. 

Nepali: 

1. कमथचारीलाई तलब र ज्याला। 

2. जग्गा वा भवनको भाडा। 

 



 

 

4. How is economies of scope measured? 

 

5. Write any four assumptions of indifference curve. 

English: 

1. Consumer is rational. 

2. Preferences are complete and transitive. 

3. More is preferred to less. 

4. Indifference curves are convex to the origin. 

Nepali: 

1. उपभोक्ता ताककथ क हुन्छ। 

2. प्रार्ममकताहरू पूर्थ र स्त्र्ानान्तरर्ीय हुन्छन।् 

3. बढी कमभन्दा राम्रो मायनन्छ। 

4. उदासीनता वक्र मूल बबन्दपु्रयत अवतल हुन्छ। 

 

6. Numerical: Compute VMPLVMP_LVMPL at P=Rs.10P = Rs. 10P=Rs.10 and L=5L = 5L=5. 

Given: 



 

 

 

 



 

 

 

 



 

 

 

  



 

 

 

 

 

 

 



 

 

 

 



 

 

 

 

  



 

 

 



 

 

 

 



 

 

 

 



 

 

 

  



 

 

 

 

 



 

 

 

 



 

 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 

  



 

 

 


