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UNIT 1: Introduction
Short Questions:

1. Define microeconomics and differentiate it from macroeconomics.

2. State the scope and limitations of microeconomics.

3. What is opportunity cost? Give examples.
Long Questions:

1. Explain the central problems of an economy (what, how, and for whom to produce).

2. Discuss the importance and limitations of microeconomics.

UNIT 2: Market Equilibrium and Efficiency
Short Questions:
1. What is market equilibrium?
2. Define consumer surplus and producer surplus.
3. State the law of supply and law of demand.
Long Questions:
1. Explain how market equilibrium is determined with the help of a diagram.

2. What is economic efficiency? Discuss types of efficiency.

UNIT 3: Elasticity of Demand and Supply
Short Questions:
1. Define price elasticity of demand.
2. Differentiate between income elasticity and cross elasticity.
3. What are the factors affecting elasticity of demand?
Long Questions:
1. Explain the methods of measuring price elasticity of demand.

2. Explain the concept of elasticity of supply and its determinants.




UNIT 4: Analysis of Consumer Behavior
Short Questions:
1. What is the law of diminishing marginal utility?
2. Define indifference curve and its properties.
3. Differentiate between cardinal and ordinal utility approach.
Long Questions:
1. Explain consumer equilibrium using the indifference curve and budget line approach.

2. State and explain the law of equi-marginal utility.

UNIT 5: Theory of Production
Short Questions:

1. What is the law of variable proportion?

2. Define returns to scale.

3. Distinguish between short run and long run production function.
Long Questions:

1. Explain the law of variable proportion with the help of a diagram.

2. Explain Cobb-Douglas production function and its properties.

UNIT 6: Cost and Revenue Curves < ©
K/\ C ¢
Short Questions: X< < o tv‘
// — d\C/
1. Define fixed cost and variable cost. AN c Q;Q/' \
St

2. What is marginal cost?
3. Define average revenue and marginal revenue.
Long Questions:

1. Derive the relationship between short run cost curves with diagram.




2. Explain the relationship between AR and MR curves.

UNIT 7: Product Pricing Theories and Practices
Short Questions:
1. Define perfect competition.
2. What is monopoly? Give two features.
3. Distinguish between monopolistic and oligopoly market.
Long Questions:
1. Explain price and output determination under perfect competition.

2. Explain short run and long run equilibrium under monopoly.

UNIT 8: Theory of Factor Pricing

Short Questions:
1. What is marginal productivity theory?
2. Differentiate between wage and rent.
3. What s quasi rent?

Long Questions:
1. Explain Ricardian theory of rent.

2. Discuss the marginal productivity theory of factor pricing.




2081 Model Question Solutions

1. Business economics is normative in character. Why?

English:

Business economics is normative because it deals with "what ought to be" rather than "what
is." It provides suggestions, guidelines, and policies for achieving business objectives, not just an
analysis of facts.

Nepali:
HTaATAS AU HeRfca (normative) §rer fhefdlel TS 'S geATS" #eel P
IAI3S, " HTR B Hood AT BISeT| TJToT TS oI&T UTCT Al oll1dl Hoollg,

Afdes T goaes el

2. How is the price elasticity of supply computed by the arc method?

The arc elasticity of supply is computed as:

— X — =
AV 2 Q1+ Q2

Where @1, Q> are initial and new quantity supplied, and P;, P, are initial and new prices.

3. Write any two examples of explicit costs.
English:
1. Wages and salaries paid to employees.
2. Rent paid for land or building.

Nepali:
1. FAARIAE dod I SITel|

2. S99 aT HdeThl HIST|




4. How is economies of scope measured?

Economies of scope is measured by:

S

C(Q1+ Q2)

If S > 0, there is economies of scope (cost saving by producing jointly).

5. Write any four assumptions of indifference curve.
English:

1. Consumer is rational.

2. Preferences are complete and transitive.

3. More is preferred to less.

4. Indifference curves are convex to the origin.

Nepali:
1. 39T ATRh gool
2. JrAfASAEE QT T FAARONT geoe]
3. 94T HAATE TH AllAeo|

4. 3ETHAT I HA fSegufad Hadd gol

6. Numerical: Compute VMPLVMP_LVMPL at P=Rs.10P = Rs. 10P=Rs.10 and L=5L = 5L=5.

Given:




Q=14L+ 717 -1

Step 1: Find marginal product of labor (MP_L)

dQ

7% —14 + 14L — 3L2
T + 3

MPp, =

Step2: PutL =5

MPp,=14+14(5) - 3(5)>=14+70-75=9

Step 3: Value of marginal product (VMP_L)

VMPr, =P x MPr, =10x9 = Rs.90
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